LOAN NUMBERS

This Deed of Undertaking (hereinafter referred to as this “Deed”) is executed on this the

day of , 2009 at

BY

Governor of the State of

IN FAVOUR OF

POWER FINANCE CORPORATION LIMITED, Government of India company incorporated
under the Companies Act, 1956 having its registered office at Urja Nidhi, 1 Barakhamba
Lane, Connaught Place, New Delhi-(hereinafter referred to as “The CORPORATION”,
which expressions shall, unless it be repugnant to the subject or context thereof, include
its successors and assigns).

WHEREAS

(A)

(B)

(€)

(D)

The Central Government has launched Restructured Accelerated Power Development &
Reform Programme (hereinafter referred to as “R-APDRP”) during the XI Five Year Plan
with revised terms and conditions as a Central Sector Scheme to establish base line data
system and reduce AT&C loss and the Funds required for the same shall be disbursed
through Corporation which has been appointed as Nodel Agency for the same.

(Name of Utility) a Company incorporated under the Companies Act, 1956 having its
Corporate Office/ State Electricity Board of incorporated under
Electricity Act 1948 having its Head Office at (hereinafter
referred to as “Borrower”), intends to undertake execution of various distribution
projects under R-APDRP (hereinafter referred to as the “Project”) on the terms &
conditions contained in the Order dated 19.09.2008 and Guideline for R-APDRP issued
by Ministry of Power on 22.12.2008.

The Borrower has undertaken implementation of Project under R-APDRP and The
Corporation has agreed to extend the Loan (Loan Nos ) for the same vide
its sanction letter dated

By a Quadripartite Agreement dated signed between
Government of India through Secretary (Power), Corporation, Borrower and State
Government. Borrower has agreed to implement the same in letter and spirit. The
Central Government has agreed to monitor implementation of the conditions agreed
upon in the Quadripartite Agreement through Corporation being the Nodal Agency.




(E)

WHEREAS by a Memorandum of Agreement dated ----------------- executed between the
borrower and the Corporation , the Corporation has agreed to lend to the Borrower a
sum of Rs. (Rupees
only)(Loan) for
------------------- project/scheme , but only on the condition that the State Government
provides an Undertaking in respect of such loan as hereinafter provided ;

Now this Deed witnesses as follows:

(i)

(ii)

The Governor of the State of hereby irrevocably and unconditionally
undertakes and agrees as follows:

That in case of breach by the Borrower of any terms and conditions of MOA or default
by borrower to service its obligations as detailed in the MOA dated..................,, all
outstanding dues of the Borrower pertaining to aforesaid loans under R-APDRP shall
be recovered from the Central Plan Assistance due to the State.”

That undertaking herein given shall remain in full force and effect during the period
that would be taken for the repayment of the loan which includes of principal,
interest, interest-tax as may be applicable from time to time, service charges,
commitment fee/charges, penal interest, interest on penal interest, costs, charges,
expenses, losses and other moneys, if any and/or any additional amount(s) in terms
of the said MoA and that it shall continue to be enforceable till the terms and
conditions as contained in the said MoA have been fully and properly carried out by
the said borrower.

(iii) That it shall not revoke this undertaking during the currency of the Loan except with the

2.

previous consent of the Corporation in writing

This Deed shall be governed by and construed in accordance with laws of India and the
courts of Delhi shall have the exclusive jurisdiction in relation to any dispute arising in
connection therewith.

Yours faithfully

For and on behalf of State Govt. of

(Governor)



